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OVERVIEW 

PharmaVitae explores GlaxoSmithKline’s prescription pharmaceutical performance and outlook over 2017–27. PharmaVitae analyses
include  quarterly  earnings  coverage  and  provide  timely  updates  to  company  product  forecasts.  The  full  company  profile
encompasses  analysis  on  corporate  strategy,  portfolio  analysis,  pipeline  potential,  and  financial  performance.

 
SNAPSHOT
 

 
ANALYSIS STRUCTURE
 

Explore and visualize revenue dynamics in GlaxoSmithKline’s portfolio out to 2027 using 10-year in-house sales forecasts segmented
by the following sections.

 

QUARTERLY REVIEW

Latest Earnings Review   Q2 2018 [27 July 2018]  Click to view analysis•

Latest Forecast Update  Q2 2018 [2 August 2018]   Click to view forecasts•

Latest Full Profile  Q2 2018 [4 September 2018]•

Overview – GlaxoSmithKline’s sales will grow steadily in the long term due to new launches.•

Key themes – [1] HIV strategy is evolving due to competition – the company is focusing on its two-drug combinations such as
Juluca [2] The company has placed its hopes on new launches Shingrix and Trelegy Ellipta [3] New CEO Emma Walmsley has
initiated a cultural turnaround since taking charge in March 2017 in a bid to boost revenues and company value.

•

Q2 2018 – GlaxoSmithKline records a strong quarter as HIV portfolio grows despite Gilead competition.•

Out to 2022 – The company will add $5.5bn out to 2022 as it successfully weathers imminent declines of Advair due to generic
competition.

•

Out to 2027 – Topline revenue will grow by $9.6bn.•

Pipeline – Highly dependent on successful uptake of two-drug regimens in HIV such as Juluca, cabotegravir/rilpivirine, and
Tivicay/Epivir to drive growth.

•

Lifecycle – GlaxoSmithKline’s core products will decline by $2.1bn, mostly due to erosion of Advair’s market position as a result
of generic competition.

•

What were the major highlights from GlaxoSmithKline’s latest earnings call and quarterly performance?•
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STRATEGY ANALYSIS

 

PORTFOLIO ANALYSIS

 

FACTS AND FIGURES

How is GlaxoSmithKline strategically poised out to 2027?•

What are GlaxoSmithKline’s key strengths, weaknesses, opportunities, and threats?•

What are GlaxoSmithKline’s key catalysts over the next four quarters?•

Why will specific therapy areas experience the largest growth and decline?•

What are the detailed competitive dynamics at play in GlaxoSmithKline’s important therapeutic markets?•

How is GlaxoSmithKline adapting strategically to internal and external headwinds in preceding quarters?•

What is GlaxoSmithKline’s forecasted sales performance out to 2027?•

What is the revenue trajectory of GlaxoSmithKline’s current top 10 products out to 2027?•

Which therapy areas will experience the largest growth and decline?•

What are the portfolio weightings of GlaxoSmithKline based on the lifecycle of its products?•

Published on 04 September 2018



4 / November 2018 © Informa UK Ltd 2018 (Unauthorized photocopying prohibited.)

Company Analysis : GlaxoSmithKline 7

© Informa UK Ltd. This document is a licensed product and is not to be reproduced or redistributed

Q2 2018 REVIEW 
Earnings release date – 25 July 2018 [Please note that this analysis has not been updated after this date]

 
GLAXOSMITHKLINE RECORDS A STRONG QUARTER AS HIV PORTFOLIO GROWS DESPITE GILEAD
COMPETITION
 

Sales  in  GlaxoSmithKline’s  pharmaceutical  business  grew  by  1%  in  constant  exchange  rates  (CER)  in  Q2  2018  to  £4.2bn
(approximately $5.4bn), while its vaccines business grew by 16% at CER to £1.3bn ($1.67bn) (GlaxoSmithKline, 2018). Growth was
driven by the HIV business, which grew by 11%, offset by declines in franchises such as Advair ([fluticasone propionate + salmeterol])
($756m; -28%) and Avodart (dutasteride) ($176m; -11%). Growth in vaccines was due to a strong launch of Shingrix (herpes zoster
vaccine), which generated $214m in the quarter.

 
PROSPECTS FOR TWO-DRUG HIV REGIMENS
 

GlaxoSmithKline is seeking to simplify HIV treatment regimens by pushing its two-drug treatments to market. These include Juluca,
which was approved in November 2017, and Tivicay/Epivir [dolutegravir + lamivudine], which is progressing through Phase III trials.
The benefits of reducing the number of drugs in a regimen from the standard triple therapy are that there are fewer drug-drug
interactions and resulting side effects are reduced.

GlaxoSmithKline announces partnership with 23andMe – GlaxoSmithKline has signed an agreement with genomic data
company 23andMe worth up to $300m. The deal will direct GlaxoSmithKline’s future R&D by using human genetics as the basis
for drug discovery. PharmaVitae believes that by using 23andMe’s validated genetic information, GlaxoSmithKline will
significantly bolster its chances of identifying clinically valuable drug targets, which in turn will help improve the company’s
declining R&D productivity. Genetics-driven drug discovery is likely to become increasingly widespread throughout the industry
as medicines become more and more personalized.

•

HIV performance – GlaxoSmithKline’s lead HIV therapies Triumeq ([dolutegravir + abacavir + lamivudine]) and Tivicay
(dolutegravir) performed well in the quarter, generating $874m (+9%) and $521m (+25%), respectively. Triumeq’s growth was
slightly dented compared to previous quarters due to external competition from Biktarvy ([bictegravir + emtricitabine + tenofovir
alafenamide; Gilead]), which was launched in Q1 2018 in the US. A portion of patients switched from Triumeq to Biktarvy due to
the latter’s lower correlation with treatment-related resistance. GlaxoSmithKline’s new two-drug regimen Juluca ([dolutegravir +
rilpivirine]) made $31m in the quarter after gaining approval in Q4 2017.

•

Respiratory update – GlaxoSmithKline’s respiratory portfolio fell back by 2%, largely due to declines in the Advair franchise. The
company’s Ellipta products performed well, growing by 26% to $653m. Trelegy Ellipta ([fluticasone furoate + umeclidinium +
vilanterol]) is trending to have the strongest launch of all Ellipta products, ending the quarter on a total number of weekly
prescriptions (TRx) of 5,000.

•

Tivicay/Epivir – GlaxoSmithKline reported results from the GEMINI 1 and 2 studies in Q2 2018 which suggest the combination
could contend for a leadership position within the HIV market. In the trials the combination registered non-inferior rates of
virologic suppression to the three-drug regimen Triumeq – the first time a two-drug regimen has managed this. Importantly,
there were no patients who developed treatment-emergent resistance that experienced virologic failure on the combination.

•
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Opportunities 

 
Threats 

 
GLAXOSMITHKLINE’S KEY EVENTS AND CATALYSTS
 
 
Q2 2018 

 
Q3 2018 

 
Q4 2018 

Underperforming rare diseases unit was put up for sale in Q2 2017.•

Refocused R&D strategy on areas of strength, with divestments and sharpened investment•

Potential combinations in immuno-oncology with strong early-stage products including the highly touted B-cell maturation
antigen-targeted multiple myeloma therapy GSK2857916

•

Strong hires in new pharma head Luke Miels and R&D head Hal Barron.•

HIV drugs will face intense competition from an increasingly strong Gilead portfolio, including Biktarvy ([bictegravir +
emtricitabine + tenofovir alafenamide])

•

Respiratory portfolio will face increasing competition from Novartis and Boehringer Ingelheim•

Significant declines of lead product Advair after anticipated entry of generics in late 2019.•

Juluca – Regulatory approval for Juluca ([dolutegravir + rilpivirine]) in the EU and Canada.•

Shingrix – Approval decision for Shingrix in the EU, and launch in Canada.•

Nucala – Approval for Nucala (mepolizumab) in chronic obstructive pulmonary disease (COPD) expected in the US.•

Tivicay/Epivir – Results of Phase III GEMINI 1 and 2 trials are expected, followed by a New Drug Application (NDA) filing with the
US Food and Drug Administration (FDA).

•
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